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The average
Brent oil price was up

29%

over the first half of this
year than the same
period in 2017, and
60% higher than 2016

The average NBP

day-ahead gas price was

over the first half of
2018 than the same
period last year

The oil and gas industry

supports over

d

280,000 jobs

in the UK

Production from the
UKCS accounts for

The oil and gas industry
has a vital role
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in the transition to a
lower carbon economy

of the UK’s
oil and gas demand

Oil and Gas Industry Performance

Production is on track
to be up

20%

=\

over the last 5 years

Unit Operating Costs
have halved
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Free cash flow
could be the highest
since 2010

E&P companies
are relentlessly focussed
on sustaining recent
business and operational
improvements

major new capital
projects were approved
by E&P companies in the
first 8 months of the year
— more than the last
2 years combined

since 2014
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Drilling activity in
the basin remains
at record low levels
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41 development wells
were drilled in the first
half of 2018
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The supply chain
has seen reductions
in revenue and margins
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however has
demonstrated resilience

Only four exploration

wells were spudded in

the first 8 months
of the year
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The capacity of
the supply chain
has been reduced

in recent years

Exploration activity must
increase if the basin is to
fulfil its potential

An increase in drilling
activity is required to
support production and
the supply chain

Collaboration and new,
innovative, contracting
models are required

to support the supply
chain and unlock new

opportunities

Vision 2035

The UK oil and gas
industry could
generate revenue of

£920
billion

through to 2035

Effectively managing
the rate of production
decline could add a new
generation of productive
life to the basin
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The competitiveness of the UK oil and gas industry

Supply chain opportunity
can be doubled
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through increasing its
share of the global oilfield
services market and
embracing opportunities
through diversification
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The workforce are
critical to achieving
Vision 2035

There are The industry has

supportive government
and regulatory regimes

The UK government
needs to recommit to
its Driving Investment

Strategy

New entrants are having
a positive impact

The reduction in UK costs
have been the greatest
across comparable

basins .
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70% of undeveloped
UKCS discoveries have
breakeven costs
of less than
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on investment, activity
and overall recovery

still to be recovered
from the basin
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